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a bank and financing from an individual, and the key

question was with regard to the financing from the

individual, as I recall, is that she had to have, I

believe -- I think the phrase was "at hand" a balance

sheet. And I was satisfied that that was, you know,

that was complied with.

Q. When did you do this research?

A. It wasn't the research. You keep saying

"research." I read the FCC instructions. That was

the extent.

Q. Forgive me.

instructions?

A. As I said, I believe it was just -- it was

around the time I signed the declaration. It would

have been -- as I'm thinking now --

Q. The declaration we are speaking of now?

A. The exhibit that is in front of me now,

Exhibit 3. Come to think of it, it would have been

before I signed this because I think this was the last

thing that I did.

Q. How much before this?

A. It was probably within a week or two.

Q. But prior to that period, you did not do any

research regarding the FCC definition of the term

"reasonable assurance" or read any instructions or
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Appendix C

REVISED BUDGET - EL RIO FM STATION

LOREN F. SELZNICK

A. Construction Costs

1. 65' pole (including labor and materials)
(power at site now) $4,500

2. Transmitter building 5,200
3. Transmitter (lKW--Hall Electronics) 5,500
4. Exciter (30w Energy-Onyx--Hall) 2,595
5. Antenna (2-bay,Hall Electronics) plus

200 feet of transmission line, connectors
adaptor etc. 3,105

6. Remote control (Sine Systems) & EBS unit 2,060
7. Modulation monitor(Innovonics) 2,200
8. STL-8 Marti (Hall Electronics) plus two

Scala antennae 3,900
9. Stereo generation/processing (Hall

Electronics) AFEX Compellor/Dominator) 2,300
with Innovonics stereo generator 1,100

10. Satellite dish (local) and receiver 3,000
11. Production control equipment and

satellite interface equipment (The
Management's OJ-Lite and PC-Pro) 10,000

12. Miscellaneous studio equipment and
general office supplies (such as CD
player, headphones, mikes, studio
supplies) 5,000

13. Studio furniture and fixtures (assumes
renovations by lessor) 10,000

14. Power generator 4,000
15. Miscellaneous labor and installation 5,000
16. Miscellaneous taxes, shipping, etc. 10,000

TOTAL CONSTRUCTION COSTS .......•... $ 79,460

B. First Three Months' Operating Costs $ 30,000
(assumes no salary for selznick, use of contract engineer
($125/month), $575 monthly music service and fees,
$l,200/month salary for newsman/production person,
$l,OOO/month salary for receptionist/traffic/bookkeeper,
$1,500/month salary (plus commissions) for salesperson,
$125/week salary for 2 parttime employees, $1750/month
for phone/utilities, $1,000 monthly tower site rental,
and $1850 for taxes, legal, fees & other miscellaneous)

TOTAL ESTIMATED COSTS $ 109,460
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Loren F. Selznick

Liquidity Analysis
December 30, 1993

Assets

Cash on Hand (approximate)
Retirement Accounts (Minus 20% Penalty and

Minus 32.5% for Taxes) (approximate)
Inheritance Receivable (approximate)
99 Bank street Apartment 3L Cooperative stock

(Current Appraised Value)
67 East 11th street Apartment 401 Cooperative

stock (Current Appraised Value)

Total . . . .

Liabilities

Mortgage Debt (99 Bank street) (approximate)
Mortgage Debt (67 East 11th street)

(approximate)
Bank Loans/Notes Payable
Credit Cards Payable (approximate)
Payable - Other (Breed, Abbot & Morgan

Personal Expenses) (approximate)

Total .

Net Liquid Assets

Appendix D

$40,000

25,000
8,000

86,000

118,000

$277,000

64,000

110,000
o

1,100

1.200

. $176,300

$100,700
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APPENDIX E

AUGUST 1993 APPRAISAL FOR 11TH STREET APARTMENT
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APPENDIX F

AUGUST 1993 APPRAISAL FOR BANK STREET APARTMENT
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Borrow.rlCli.nt Se!znick

Addr...

City

99 Bank Street

New York County New york State Ny Zip Code 10014

LenderlClient NA

/

AREA
SUbject is located in the West Village section of Greenwich
Village; an exclusive, high rent district serviced by
all necessary utilities, transportation and shopping
facilities. Residents are upscale professionals, artists
musicians, etc.

LOCATION
Adjustments were made to reflect the impact of location
on comparable value. Sale'2 is less desirable only
because it lies across West 14th Street (northern border
for the Village).

SITE/VIEW ADJUSTMENTS
An adjustment of $1,000 per floor was made to reflect the

impact of higher floors on value; the higher the floor
the better the view, the higher the value.

CONDITION
All sales wer~given an adjustment to reflect the fact
that the subject is undergoing exterior renovations
(witness the exterior scaffolding)

GROSS LIVING AREA
An adjustment of $65.00 per sq foot was made to reflect
the difference in sq ft size between the sales and the
comparables.

TOTAL GROSS/NET ADJUSTMENTS
Total gross and net adjustments exceed FNMA guidelines
due to the lack of recent interior sales from which the
appraiser could draw data and conclusions.
The most recent sales were more than 1 year ago and were
for I bedroom units with more shares than the subject.

The SUbject has 175 shares; the most recent sales were:
#4F sold 7/92 277 shares sale price $114,000
#7R sold 11/91 275 shares sale price $175,000

UNDERLYING MORTGAGE
Current mortgage is $400,000
Due June 1998
Interest rate is 7.25%
Monthly Payment is $3,336
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SUBJECT PHOTOGRAPH ADDENDUM

Borrower/Client Selmick

Addre.. 99 Bank Street

FRONT OF
SUBJECT PROPERTY

Zip Code '00Stete Ny
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Cit~ New York
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REAR OF
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STREET SCENE

Thls 'orm •• producld by Unrted 9,..... Sohw•• C..-8ItOn· ....... A2 USA· 18021 ••2·7114



COMPARABLE SALES PHOTO ADDENDUM

aorrowe,/Client S,lznlck

Add,e.. 99 Bank Street

City New York

Lende,/Client NA

County New Yo[k Stete NY Zip Code 100

COMPARABLE SALE "

227 W,st 11th St
145

5aIe Oat': 5/93
Sal' Pric,: $107,000

The t_m 'II.,......... ..., """"*'~UIw..c..-............ A2 USA· ~21 "2-1.7.

COMPARABLE SALE '2

10 West 15th St
" 108

Sal, Oat': 5/93
Sal, Price: $110,000

COMPARABLE SALE #3

89 Bedford St
#3

Sale Date: 12192

SalePric,: $118.000



DEFINITION OF MARKET VAWE, The~r ptOIMllIe pric. wlli<:h • p,operty .nouId bnng In • c~uuw Mel "'*" _.1 und., ell

conditione ,equieir. to • ,., ...., tile buyer and .....,. _II lICting pNdenlly, Ir.nowledgeellly end __ng tile pnoe i. nol .Hected by undue

.timulu•• lmpIiolr in tlli. d.finition il tile coneull'll'Mtlon of I ...... of • ePeCified d.l. end tile p....ng 01 111M lrom ....., 10 buye, und.,

conditio". wllenaby: (1) buye, end .....,.,. typiclllly motiveted: 121 belh parri....1 well informed or well *""eed. end _h lIClIng In wllel he

coneid... hi. own beer inl.,..r; 131 • 'Meonebl. time i. eIIowed fa' .xpoau,. In tile -.. merl<.t; (41 PtIV\'1'Wnl i. made in lenne 01 c.1I ,n

U.5. doU.,. 0' in I.~ of financi" ."Ingemente compareble llIe,.lo; end 151 tile pnc. ,,,,,,...nte lhe normal coneod.'.lIon fa, lhe p,operty

.old unaf'.cted by epeci.. 0' c,••tive financing 0' ..... conc....one· g,.nted by anyone ueoa.led w,lII tM .....

• Adju.tmente to the comp8leblee mu.t be made fa' ePeCi" 0' c,••tiv. financing 0' ..... cone_ne. No IlIjuIVnentI •• nee••..,., fo, lhole

COlt. whioh ... nc>nNIlfy peicl by ........ ,....t of trllfilion 0' Ilw in • ,.,..".et .,..; theM ooete ... 'MdlIv icMnufiIbI. line. the ....., p.ve

th... co.t. in Yirtu"ly all ..... t,annellone. Spaci" 0' c,..tiv. financing edju.unent. can be mad. to the compereOl. p,operty bV

comp.n.on. 10 financing I.rme offa,ed by a third perty inelllUlIonei I.nd., thel i. nol .'.""y Involved on the ~rty 0' trlneecoon.

Any edju.tmenl .hould not be c..cw-ted on a mechanioel doll., fo, doll.r co'1 of the finenclng or conc "" but the dol/It emount 0' any

edju.tm.nl .hould ""proxim.te lhe merIt.t·. ,••clIon to the fin.nell'll or co""••__ on tMeppr '. lUd_nt.

CERTIACATION AHD STATEMENT OF UMfTlHG CONDITIONS

CERTIACATION: The App,•••, c.rtifi•• end ag,••' that:

1. Th. App,•••r ha. no p,•••nt or contemplaled futu,. inle,..t ,n the p,operty eppr._; .nd _the, llIe lfT1Illoymenl to meIr.. tile

.pp,..... no, lhe comp.".allon '0' il. i. conting.nt upon the _r••ed vliu. a' the property
2. The Appreil.r h•• no perlohaM inter••t in or bi.. w1th r..pect to the lubteCt mane' of ,I'M 8PPr.... report Of the partlelpenta to the .....

Th. "f.tlma•• of M.rk.t V"u." in lhe _,.... ,epon i. not b.ed In whole cr In pert upon lhe 'ec. color, or MUonei onll'n cllhe

prospe<:uve owne,. or occupant. of the property eppr••", or upon the face. COWf Of nau(Mlolll onQln at the pr......t OWne,. Of' OCCUpants o.

Ih. p,op.n••• III Ih. VIcinity 01 the p,op.rty appr...ed.

3. Th. Appr....' he. p.,.on..lv inap.Cled the prop.rty. belh ,1lSld••nd cut. end '- mlIC/I en .xt.nor ,_lion 0' II comp.,lOl......

Ii.led III the ,.pon. To the be.t of lhe App,•••,'. Ir.nowledge .nd beIIet.•, 1\.Ilemenl. end Inlonneoon In !hi. ,eport .,. trua end correct,

.nd lhe App,ei••, ha. not Ir.nowingly withh.1d .ny .iQnificant Intotmetaon.

4. All conting.nt arid limiting condilione .,a contained herlln jimpoeed by I'" '.rma 01 \he~n' 01 by the und.,llgned slleeting the

.ne/V•••• O/>lnion•• and conclullions conl.ned in lhe raport).

5. This appr...e1 rapon h•• b.en mad. in conformily WIlli .nd ,••ub""l IC I'" rlqUl'....n" ot the Cod. 01 !'Tcl_onel Ell"". end

Staridard. of P,of•••ional Conduct of 1II. _r••" O'glnlZlUOIll WIlli which the ",ppr._ I••''''ted.

6. All concluaion. and opinion. concerning the feal ••tate that .... Ht tonh In the appf.... feport .et. pr..,.ed bV the Appr..... whoM

signalu,. app.a,. on the ""p,••" ,.pon. ulll... Indiceted • "R.",.w App,._." No chlnge cl any lIem 'n the _,.... ,eport'haII be

med. by anyone olh., th.n lhe Appr•••r••nd tha App,ei••, .hell heve no ,.epollllbtilty for any auch unauU>orued ohlnge.

CONTINGENT AND UMIT1NG CONOmONS: The certification of the App,...r _.nng In lhe _ .... raport " 1Ub,.et IC the tollowing

condition. end to such othef apeci'io and limiting condition....r. eet tonh by the ApPf..... In tN feport.

1 . The App'....' ••aum•• no r.epon"'bility 10' mett.,. c, • lag" netu'••lIectlng \hi property or the 1I11e ther.to, nor d_ the

Appr....' ,end.r .ny opinion a. 10 Ih•. tille. which is ••lUmed to be gcoO and merl<elllbl•. The ptoporty IS epp,__ •• though urid.,

re.ponOlbl. own.remp.

2. Any .k.tch in the r.pon maV .how ""p,oximale dimeneion••nd ,. Included '0 ....t \he re""a' .n ",au_zing the property. The Appr•••'

h•• med. no .urv.y 01 Iha prop.rty.

3. The Appr•••, i. not requifed to give t••timonv Of appelJl In court bee.,•• of ha~ng l"NIde the 8PP'..... wuh refefence to the PJOIHrty

in Que.tion, UN.'••".ngemlnt. hey. be.n P'IVIOUlly madl ther.ior.

4. Any di.tribullon of the valuation in Iha ,.pon batw••n I.nd and Imp,o"""",nt. flIPIlb•• ollly und., the .",.lIng p,ogram 01 utiliz.tlon.

Th•••p...I. valu.tion. for land and building mu.t nol b. u.ed ,n conlUnellon WIlh .ny Clhe' lOP,.....nd er. ,nvalid If '0 u.ed.

5. Th. App'...., •••um.. "that the,. a,. no hidd.n 0' unappar.nl ccnd.1I01ll cf the property. 1Ub.",;, or .truc,ur••• which would ,.nd.r II

more or II•• velullble. The Appr•••r •••ume. no responsibilitv for such condltlona. Of tot enomeenno which moht be requited to

discover such factor•.

6. Infonnation•••tlmel.s. end opinions fu,ni.hed to the Appr....'. end cont.ned In Ihe ,epon. were obtloned f,om IOUrc•• coneod.,ed

rehable and believed to b. true end correct. However, no responsibiltty for IICct.arecv of such Item. 'Url1llned the Appr..., can be ••sumed

by the App,ai••,.

7. Diaclolur. of the contents of the apptaiaal report is governed by th. Bylaw. and Regutetaona ot the prat....oM apprals" orgonizetiona

With which lh. Appr•••r " .ffili.led.

a. N.ilh., .". no, .ny p.n 01 the conl.nl 0' lhe repon. or copy ther.ol (Ineludlng conelu.one .. to Ihe property v...... \he odanury 0' lhe

Apprai••,. p,o'e••ionel d.signation•• ,.f.r.nca 10 any pro'e.eional lIPPI.... orgetllz.lJone. or the tlrm wllh whieh the Appr.e.r "

connacledl••hel/ be uaed 'or .ny purpo.a. by anyone but ltoe cli.nt .peelhed In lhe repon. the borrcwar If _r.... fee plid by .ema.
the mon".oe. Of it. 8UCC..SOf. end ....gne. mortgJtQe insurer., conN••nx., prof....ona' appr&laal organzetiona, any Itat. or federelly

app,oved 'inancial in.titution. eny d.partment. agency. or inelrumenl.lfly 01 the Unoled S,.t•• or .ny .1.le 0' the Di.U1CI 0' Columb.e.

wllhout Ih. p,.Yiou. wntt.n cono.nt of tile App,••a,; no, .heIl.1 be con~yed by anyone 10 the public 1II,cugh edveruOlng. public

rel.tlon•• naw., ...... or other media, without the written con••nt and epprov" of the ApPulI••,.

9. On all appr.i.aI•••ubi.cIIO .ati.fectory compl.tion, I.pll", 0' ell.rluon•. lhe eppr••e1 ,epon .nd valU' conclullon .re conllngent

upon completion of the improvement. in .. workm.,.,.ike manner.

O.t. 14 August. 1993

Dal. 14 August, 1993
F'......_
FOl'm A31 Jut. 88

Appr...r c;<~~
H.Chuku Lee NYS# 47-14819

R."•• Appr..., 11d'::-,:q..".~&d='-c...:.,.g...;:.--:-l=~=~=-:-HZ*YA. Salmon NYS.f46-2234



CERTIFICATE OF SERVICE

I, Karen D. Anderson, do certify that a copy of the

foregoing "Direct Written Case of Loren F. Selznick on the Added

Issues" was served by hand on this 30th day of December 1993, on

the following:

Honorable John M. Frysiak
Room 223
Federal Communications Commission
2000 L Street, NW
Washington, DC 20036

Paulette Laden, Esq.
Hearing Branch -- Room 7212
Federal Communications Commission
2025 M Street, NW
Washington, DC 20054

Jerrold D. Miller, Esq.
Miller & Miller, P.C.
1990 M street, NW
Suite 760
Washington, DC 20036

,*J /1
(j;j;vL U ilndtwCPt----

Kare D. Anderson


